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hae increased to such an extent that .
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With this situation in tnind, we invite
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cert. bonds properly secured by first
mortgage, which are selling at a
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FINANCIAL REVIEW
OF THE PAST WEEK

Faets About Foreign Return
of Our Secuarities Argue
for Optimism.

STOCKS OUT OF THE RUT

This holldav season, which closes one
of thé wonderful years of history and
an espoecially wonderful year In our own
sconomio history, contrasts auspiclously
with ths corresponding week In 1814,
A year ago the machinery of finance
and bueiness war beink evperimentally
started and working jerkHy and clum-
sily. To-day 1t {s running smoothly
and operating at a high rate@f speed,
while a year has made a vast difference
in the state of business and financial

sentiment. As 1914 drew to an end men
of affairs were acting courageously, but
there wus a note of desperation In thelr
hopefulness and there was more de-
termination to try to get things goine
then confidence that they would go at all
Tha state of established confidence which
nov exists I1s the most (llum'nating
phase of the whola situation, founded in
a ynr&r successful achievement, A year
in whidh our resources of wealth hawe
been enormously augmented and In
which a falr measure of advantage has
been taken of opportunities to consoll-
date our international position while
strengihening ourselves at homa

Wall Btreet does not have to look far
afleld for a gratifying summary of the
events which have so contributed to the
return of confidence that we are no
longer thinking merely in terms of busi-
nema recovery but in terms of business
expansion, and are now counting the
chances of profitable activity for eetab-
lished enterprise alone but are engaging
in the prosecution of new enterprise.
For Wall Btreet an excellent illustration
of the economlic bearings of the war on
fortunes In thig country is contained In
the facts coming out about the return of
our securities from abroad.

An e¥nort trade of about twilce the
normal dimensions, a gold fmport move-
ment which is running at about three
times the volume of any previous ship-
ment of the metal to our shores, an ex-
pansion of domestic Industry and trade
which is beginning to tax capacity in all
lines are Impressively summed up In the
analysis of our primary securities mar-
ket In relation to the liquidation of bill-
lons of dollare of American Investments
which Europe has been and {s of neces-
Eily compelied to carry on. One has only
to compare the current price level of
bondm, notes and listed shares with that
which obtained a year ago and then
conelder the estimated aggreazutes of Eu-
rope’s realizing sales here to understand
what forces have been at work to confer
on the United Stateg the prosperity
which It now enjoys: a prosperity upon
which the mind ean afford to dwell
despite the horror which is devastating
Europe; because the wealth which wa
are storing up can be made happily to
#erve the nuceds of the world when its
peace la restored,

Complete Story Not Told.
The Loree figures, the second compila-

he st few days should have
of ﬂﬂnﬂ” out of the rnt by
outhurst notivity at ris-
Huperficially the movement

hension of foreign Aiffiguities to follow
the diplomatic controversies in which
Washington has been involved, partic-
ularly with the European Central Pow-
ors.  There are enough uncertainties
contingent on the war to qualify financial
and business optimism with a very val-
uable element of conservatism, but ac-
tually the dealings and the course of
prices In stocke last week were only a
long delayed reflection of augmenting
facters of expansion which have been
gathering force during the Interval of
stock market inertia. The process nf re-
flection seemed to be inaugurated by the
announcement of unprecedented sales of
copper metal for export at price. ruling
well above 20 cents a pound, the highest
level since 1907, but this news was only
special emphasis on a business situation
of continually Increasing strength.

Heavy domestic buying in steel lines
has not been restralned by steadily ris-
Ing prices nor by the InablMty of manu-
facturers to keep within reasonable dis-
tance of orders although operating at
capacity. The countrywide activity of
general busiivess stands revealed In the
record breaking statements of rallroad
earnings for November, and It might be
sald inoidentally that the importance of
the large earnings of the raliroads is
hardly yet appreciated. They are re-
habilitating the credit of the common
carriers, and as the heavy hand of po-
Iitical oppression s being vory clearly
lifted the milroade will be able to ralse
and spend the sums of money needed for
the extension and betterment of facill-
ties required )y the great growth of
traffic. ‘This expenditure, which has
been a very smell factor in our business
conditions for several years, should pro-
vide protracted stimulus to productive
industry and distributive trade.

Meanwhile our foreilgn trade move-
ment goes on at the maximum. The
country’s total exiernal commerce for
November was about a half billlon dol-
lars, exports covering more than two-
thirds of the whole and ralsing the ex-
port balance for the twelve months to
$1,700.000.000. Hollday trade, although
of record proportions, has been only a
feature of the general business situation,
although customarily at this time of the
year there are signs of a slackening of
the business pace.
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tion of which has just been published,
do not tell the complete stogy of the |
forelun lguidation of American lnw.'ut-JI

ments which we have so readily ub-'
'u~>|'!mr.t. They show that in the four
nonths following July 81 gome $480,

December

Bond Circular ||

We will be pleased to sghd a copy !

December General

of ot

Circular to investors on request.
This circular describes a compre-
hensive list of carefully selected

Bond !

municipal, railroad and public
utility corporation bonds, which
we recommend for investment. |

Send for General Circular 3|
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‘that we have

| evidences of debt than we huve already

» further

i loans

Amer. Gas & Electric Co. |||
Amer. Power & Light Co.
Central Petroleum Co. |

| of our securities ts the principal factor

" have often prevalled In our eras of for-

QU000 of railroad securities came back
ug from  wbroad. Well  informed |
Ruesser of the colucident return of Iu-
dustrial and other securities Indicute
been cancelling our for-
cign indebtedness on capital aecount
al the rate of woout $1,500,000,000 a
year. Probably our real position [s even
better than this calculation tmplies, We
have bheen taking our securities bLuck
from KEurope cver gincs the fall of
1412, for selling on bulance started with
the first Bulkan war,

In the appreach to the outbreak of the
general Furopean conflict and ever sluce
the Nquidution of Europe's holdings of
oupr secupities has been so persistent that
t I8 a questlon now If there is held
broad - 4 nauch  greater ageregfte of
®ilable titles to American property or

to

repurchased or redeemed. The confec-
tural tigures indeed suggest that, taking
into secount the eapital and credit which
wi have furnished to foreign borrowers
in the pnst yeur and allowing for the |
further grant of accommodation and the
absorption of our own securis-
tles, we will by the end of another year |
Lave chunged our status permanently |
from that of u debtor to that of a cred. |
ftor natlon. That we arce in good shape |
to do both of these things, make more
abrond and buy buck more of
our stocks and bonds (8 unmistakably !
evinced by the forelgn exchanges. 'The!
principal forms of exchange are still|
heavily In our favor. HSterling has re-|
covered B0 per cent, of {ts extreme d-.--l
cline from normal parity, but its re-
covery of a degree of stabllity Is of far
more {mportance, for with sterling on a
stable basis we will be better auble to|
conduct all our Internatlonal operations !
of fAnance and commerce,

8o far as the war i= concerned,
reserves of ullimate economic [mwz-l‘.l
which will provably declde the outcomas !
of a war that has become a war of el- |
Jurance, wre belug mustered for the)
lnal stages of the struggle. American |
funds will have an unexpected chance
to obialn lodgwment in seasoned securl-
ties of the highest grade, for as the
Buropean liquidation goes on it will
biring to us securitlies from the bottom |

thol

, of the European strongboxes, |

Factor in Vast Export Trade. |

That this for«lgn realizing s not ad-|
verse to a rielng level of quoted values |
has been demonstirated awlong with the
demonetration that the' foreign return

in malntaining our vast export trade,
Lately, however, there has been some
disposition to ask If such a steady com-
petition of seasoned securities will not
work against the new financing of cor-
porate reqirements, which are Indis-
pensable in any period of business expan-
slon.  The outlines of an answer to this
Inquiry are alrendy visible in the new
mecurity promotions of the last few
months, and the supply of wsecurities
from BEurope will probably  have
the deslrable result of keeping new
promotions (n bounds, An orgy of fren-
zied gunbling In epeculative novelties
will be no more welcome by the substan-
tial body of American finance than was
the exoessive speculation In the war mu-
aitlon shares this year,

New financial and corporate enter-
prise Is a proof of the constructive and
progressive conditions which have de-
veloped, but without brakes of some
kind to hold the movement under con-
trol there would be grave danger of a
runaway response to such Impulses as

ward enterprise when there has bheen a
wild Indulgence In an exuharant capital-
Ization of speculative possibllities. Cer-
tain features of the situation to-day are
conducive to a repetition of such per-
formances, but buyers should beware of
promnotions which obviously cap'talise
war prices, war volumes and war prof-
ity, Sound promotions will contemplate
the employment of abnormal earnings
for a provislon of ample working capital
with which our corporate oreanization
has on the whole been Iinadequately
equipped,  If such use l# made nf the
financial opportunities which the war
offera there will he a prospect of prose
perity which will survive the war.

It 1s not surprising that the stock
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